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CONFIDENTIAL CARACAS 4289 

E.O. 11652: GDS 
TAGS: EIND, EINV, VE 
SUBJECT: OWENS-ILLINOIS CASE 

REF: CARACAS 3171 

1 . WITHOUT ANY PRIOR INDICATION OF ITS INTENTIONS, 

THE GOVE HAS SHIFTED RESPONSIBILITY FOR NEGOTIATING 
SETTLEMENT OF THE OWENS-ILLINOIS CASE FROM MINISTER 
OF DEVELOPMENT LUIS ALVAREZ DOMINGUEZ TO MINISTER 
OF FINANCE HECTOR HURTADO AND CONSTANTINO QUERO 
MORALES, PRESIDENT OF THE VENEZUELA INVESTMENT 
FUND. QUERO INFORMED THE PRESS THAT STUDIES AND 
NEGOTIATIONS FOR THE ACQUISITION OF OWENS-ILLINOIS 
ASSETS BY THE GOVE WOULD CONTINUE WITH THE GREATEST 
POSSIBLE SPEED. QUERO DECLINED TO ESTIMATE WHEN 

THE PROCESS WOULD BE CONCLUDED. 

2. THOMAS HUGHES, LAWYER FOR OWENS-ILLINOIS, 

INFORMED THE EMBASSY THAT WILLIAM COLEMAN AND 
CAL PHILLIPS OF OWENS-ILLINOIS HAVE BEEN 
SUMMONED TO MEET WITH FINANCE MINISTER HECTOR 
HURTADO ON APRIL 29. HUGHES DOES NOT KNOW WHAT 
THIS SHIFT IN RESPONSIBILITY WILL MEAN. HE IS 
APPREHENSIVE, HOWEVER, THAT THE PROGRESS RECENTLY 
ACHIEVED WITH ALVAREZ DOMINGUEZ WILL BE NULLIFIED 
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BY THE CHANGE IN GOV PLAYERS. 

3. PHILLIPS ON THE OTHER HAND, HAS BEEN INFORMED BY VICE MINISTER 
OF DEVELOPMENT POCATERRA THAT THE PLAN OUTLINED IN REFTEL. 

HAD BEEN ACCEPTED BY THE PRESIDENT. PHILLIPS 

BELIEVES THAT THE DESIGNATION OF HURTADO AND QUERO IS HOPEFUL 
IN THE SENSE THAT THE FORMER WOULD BE THE NATURAL OFFICIAL TO 
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ESTIMATE OWENS ILLINOIS' TAX LIABILITY IN THE EVENT OF A 
SALE AND THE LATTER WOULD BE THE OBVIOUS SOURCE OF OFFICIAL 
FUNDS FOR THE PURCHASE. 

ASENCIO 
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